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New Economic Geography and
Agglomeration Phenomenon within
Economic Integration Forces

Abstract

New economic geography, agglomeration and economic
integration are three important concepts and phenomena in the
global economy now. This paper has highlighted on these and
summarized how they relate to each other within new
economic geography literature. In recent literature, the new
economic geography is the study of where economic activity
takes place and why, under imperfect competition and
increasing returns. The production and economic activities
tend to concentrate in any place (Agglomeration) according to
the specific characteristics of the country or regional.
~ Therefore, the paper deals with explaining the determinants of
agglomeration (Increasing Return, Market Access, Transport
Costs, Knowledge & Innovation, Urbanization and
international fragmentation of production) and its relation with
economic integration. Agglomeration has created new
opportunities for developing countries to participate in global
production thereby helping these countries to increase
competitiveness in the presence of appropriate economic and
institutional policies.
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